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Explanatory notes pursuant to MFRS 134  

For the three-month period ended 31 March 2015 
 

 

13. Cash and cash equivalents 

 

Cash and cash equivalents comprised the following amounts: 

  31 March 

2015 

31 December 

2014 

  RM’000 RM’000 

    

Cash at banks and on hand  3,738 14,818 

Money market fund placed with fund manager  15,058 - 

Short term deposits with licensed banks  - 24,000 

Total cash and cash equivalents  18,796 38,818 

   

14. Fair value hierarchy 

 

The Group uses the following hierarchy for determining the fair value of all financial instruments 

carried at fair value: 

 

Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities 

Level 2 – Inputs that are based on observable market data, either directly or indirectly 

Level 3 – Inputs that are not based on observable market data 

 

As at the reporting date, the Group held the following financial asset that is measured at fair value: 

 

 Total Level 1 Level 2 Level 3 

 RM’000 RM’000 RM’000 RM’000 

31 March 2015     

Available-for-sale financial asset     

  Golf club memberships - - - - 

     

31 March 2014     

Available-for-sale financial asset     

  Golf club memberships 100 - 100 - 

     

No transfers between any levels of the fair value hierarchy took place during the current interim 

period and the comparative period. There were also no changes in the purpose of any financial asset 

that subsequently resulted in a different classification of that asset. 

 

The Group does not hold credit enhancements or collateral to mitigate credit risk. The carrying 

amount of financial assets therefore represents the potential credit risk. 

 

The financial asset was disposed off during the first quarter 2015. 

 

15. Dividends 

 

No interim dividend has been declared for the financial period ended 31 March 2015 (31 March 2014 

: Nil). 

 

Following the disposal of subsidiaries, the Board of the Company will discontinue the dividend 

policy. 
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Explanatory notes pursuant to MFRS 134  

For the three-month period ended 31 March 2015 
 

 

16. Commitments 

 

There were no capital commitments as at 31 March 2015. 

 

17. Contingencies 

 

There were no contingent assets and no changes in the contingent liability as at 31 March 2015. 
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Explanatory notes pursuant to Bursa Malaysia Listing Requirement: Chapter 9, 

Appendix 9B, Part A for the three-month period ended 31 March 2015 
 

 

18. Related party transactions 

 

Transactions that have been entered into are in the normal course of business and have been 

established under mutually agreed terms that are not materially different from those obtainable in 

transactions with unrelated parties. 

 

The disposal of subsidiaries to SKP Resources Bhd has obtained mandate from shareholders of the 

Company at the Extraordinary General Meeting held on 6 January 2015. 

 

Following the disposal of subsidiaries, all the recurrent related party transactions with SKP Resources 

Bhd has ceased.  

 

19. Events after the reporting period 

 

Save as disclosed under Note 24, there were no material events that have arisen subsequent to the 

financial period ended 31 March 2015. 

 

20. Performance review 

 

Explanatory comment on the performance of each of the Group’s business activities is provided in 

Note 6. 

  

21. Comment on material change in profit before tax 

 

The Group has completed the disposal of subsidiaries as disclosed in Note 24, all the revenue and 

profit after tax derived are classified under discontinued operation. 

 

There is no revenue for the Group as compared to revenue of RM67.1 million for the immediate 

preceding quarter. Profit after tax of RM99.9 million as compared to RM4.2 million recorded for the 

immediate preceding quarter was mainly due to the gain on disposal of subsidiaries.  

 

22. Commentary on prospects 

 

Arising from the completion of the Proposed Disposals on 30 March 2015, the Company is 

considered as an affected listed issuer pursuant to Paragraph 8.03A of the Main Market Listing 

Requirements of Bursa Malaysia Securities Berhad. The Company is currently in the process of 

identifying new businesses and/or assets that have the requisite track record and future prospects to be 

acquired by the Company to regularise its condition and to maintain the listing status on the Main 

Market of Bursa Securities. The Company has approximately eleven (11) months to submit its 

regulation plan to the relevant authorities for approval. The Company will make the necessary 

announcement on the regularisation plan in accordance with the requirement of the Listing 

Requirements. 

 

23. Profit forecast or profit guarantee 

 

Not applicable as no profit forecast or profit guarantee announced as at the date of this quarterly 

report. 
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Explanatory notes pursuant to Bursa Malaysia Listing Requirement: Chapter 9, 

Appendix 9B, Part A for the three-month period ended 31 March 2015 

 
 

24. Corporate proposals 

 

The Company has completed the disposal of its entire equity interests in Plastictecnic (M) Sdn. Bhd., 

Sun Tong Seng Mould-Tech Sdn. Bhd. and Bangi Plastics Sdn. Bhd. (“Target Companies”) to SKP 

Resources Bhd on 30 March 2015. 

  

Subsequent thereto, distribution of the cash proceeds of RM94,933,732.55 and the repayment 

received from the target companies of RM11,715,226.57 which amounts to RM106,648,959.12 on the 

basis of RM2.64, and  distribution-in-specie of 172,092,638 ordinary shares of RM0.10 each in SKP 

Resources Berhad (“SKP shares) held by the Company to the shareholders on the basis of 4.26 SKP 

shares for every one (1) ordinary share of RM0.10 each in the Company held as at 5.00 pm on                        

27 April 2015. 

 

Arising from the completion of the disposal of subsidiaries, the Company is considered as an affected 

listed issuer pursuant to Paragraph 8.03A of the Main Market Listing Requirements of Bursa 

Malaysia Securities Berhad. The Company is currently in the process of identifying new businesses 

and/or assets that have the requisite track record and future prospects to be acquired by the Company 

to enable the Company to regularise its condition and to maintain the listing status on the Main 

Market of Bursa Securities.  

 

25. Changes in material litigation 

 

There were no material litigations as at the date of this quarterly report.  

 

26. Dividend payable 

 

Please refer to Note 15 for details. 

 

27. Disclosure of nature of outstanding derivatives 

 

There was no outstanding derivative as at the reporting period. 

 

28. Rationale for entering into derivatives 

 

The Group did not enter into any derivatives during the period ended 31 March 2015 or the previous 

financial year ended 31 March 2014. 

 

29. Risks and policies of derivatives 

 

The Group did not enter into any derivatives during the period ended 31 March 2015 or the previous 

financial year ended 31 March 2014. 

  

30. Disclosure of gains/losses arising from fair value changes of financial liabilities 

 

The Group did not have any financial liabilities measured at fair value through profit or loss as at 31 

March 2015 and 31 March 2014. 
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Explanatory notes pursuant to Bursa Malaysia Listing Requirement: Chapter 9, 

Appendix 9B, Part A for the three-month period ended 31 March 2015 
 

 

31. Breakdown of realised and unrealised profits or losses 

 

The breakdown of the retained profits of the Group as at 31 March 2015 and 31 December 2014 into 

realised and unrealised profits is presented in accordance with the directives issued by Bursa Malaysia 

Securities Berhad dated 25 March 2010 and 20 December 2010, prepared in accordance with 

Guidance on Special Matter No. 1, Determination of Realised and Unrealised Profits or Losses in the 

Context of Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued 

by the Malaysia Institute of Accountants. 

 

 

 

 

Current 

quarter ended 

31 March 

2015 

RM’000 

 Previous 

financial year 

ended 

31 December 

2014 

RM’000 

Total retained profits of the 

  Company and its subsidiaries 

-Realised  

 

 

188,706 

  

 

100,459 

-Unrealised  -  (5,473) 

 

Less : Consolidation adjustment 

188,706 

1,001 

 94,986 

(5,213) 

 

Total group retained profits as per financial 

statements 

 

 

189,707 

  

 

89,773 

    

 

32. Auditors’ report on preceding annual financial statements 

 

The auditors’ report on the financial statements for the year ended 31 December 2014 was not 

qualified. 


